
 
512.651.0291 /  PowerAlliance.org  /  @APowerAlliance 

 
 

	
 
 
 
 

 
 

Support HB 1607 
HB 1607 will make the Texas power grid more reliable, bolster economic 

development activities in Texas from the Permian to the Coast and in Metro areas, 
lower electricity costs, and deliver tax revenue to Texas rural communities and Texas 

landowners 

The Problem 

§ The transmission planning and approval process in Texas is outdated and cannot keep pace with 
our growing demand for power (load) or the development timelines for new, low-cost power 
generation. The process breakdown is stressing the power grid. 

§ The ERCOT electricity grid is experiencing levels of transmission constraints, congestion, and 
power project curtailments that are not good for the health of the electricity market or the Texas 
economy. 

§ There is a cost of transmission congestion and it is growing. Over the past five years, congestion 
costs have risen from approximately $490 million to over $1.5 billion. These costs will continue 
to rise and are passed to all Texas electricity consumers. 

§ During February 2021 extreme winter event, transmission grid congestion kept power from 
flowing to consumers. According to the Independent Market Monitor (IMM), the cost of 
congestion from 2/14-2/19 was over $560 million. As of March 1, the cost of congestion in Texas 
stood at $700 million, half the cost for all of 2020. 

§ In addition to driving up costs on power consumers, growing congestion problems frustrate new 
power generation development. Billions of dollars in new capital for Texas power plants could 
be sidelined without transmission system improvements. If those plants are sidelined, so are 
billions of dollars of new local tax revenue and landowner income, mostly to rural Texas. 

§ Our growing transmission problems will lead to higher power prices and could slow business 
and industrial activities throughout the state. And, congestion issues put the Texas power grid 
on a path to reliability problems. 

§ Congestion is an electricity consumer problem, a grid reliability problem, and a low-cost power 
generation problem. Without a near-term solution to our transmission grid issues, the situation 
will get worse and more expensive. 
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The Solution  

§ HB 1607 is needed to upgrade our grid in the near-term and reform the transmission planning 
process. 

§ HB 1607 will expedite some infrastructure that is already in the planning stages. 
§ These expedited transmission lines will ensure the more efficient and effective movement of 

larger volumes of low-cost power to meet growing demand and the evolving nature of the Texas 
power grid. These lines will also improve system reliability. 

§ In addition to a near-term effort to bolster the power grid, we need to reform the current 
transmission project review process. This reform is a critical element of new transmission policy. 
By reforming the review process, we will make sure that future transmission planning activities 
are conducted in a more holistic manner, which will result in a more cost-effective and efficient 
planning process for all consumers. 

 

The Benefits of New Transmission Policy 

All electricity customers and the communities that will host new power projects will benefit from 
an upgraded power grid and a reformed planning process. Specific benefits to upgrading the power 
grid include: 

• production cost savings (lower power prices);  
• reduced congestion costs (which consumers now pay);  
• reduced power line losses (more efficient grid); 
• potential reductions in expensive scarcity pricing; 
• improved future transmission planning; 
• new tax local revenue;  
• new landowner income;  
• new jobs;  
• reduced water consumption for electricity production; and  
• cleaner air and water.  

 
HB 1607 represents input from large power consumers, transmission and distribution utilities, 
investors, and developers and operators of generation assets. 

HB 1607 will deliver economic, energy, and environmental benefits to Texas. 

Please support HB 1607. 


