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March 25, 2021 
 
The Honorable Joan Huffman and Members of the Committee 
Texas Senate Committee on Jurisprudence 
Texas State Capitol 
Austin, Texas 78701 
 
Chair Huffman and Member of the Committee: 
 
The Advanced Power Alliance (APA) advocates for emerging electric power technologies like wind, solar, 
and energy storage. Our members include many of the world’s largest energy investors, energy 
customers, and power equipment manufacturers. A list of our membership is available on our website at 
PowerAlliance.org. We are not advocates for any one energy type but support an integrated, diverse 
portfolio that leverages the strengths of each of Texas’ energy resources and utilizes them in a 
complementary manner to deliver power in the cleanest, most affordable, and most reliable manner. 
 
We believe that no state is better situated to prosper in the emerging energy economy than Texas. With 
our renewable energy resources like wind and solar, our cleaner burning natural gas, our workforce, our 
technology prowess, and our expertise in energy development and markets, we are well-positioned to set 
an example for the world. We are also poised to lead in energy technologies now emerging such as 
electric vehicles, energy storage, hydrogen fuel cell technologies, and carbon-neutral liquified natural gas.  
 
We can lead if we choose to, but we will fail if we adopt retrograde policies that deliberately harm the use 
of advanced energy technologies.  APA joins many others in expressing concern that provisions will be 
added to Senate Bill 3 that harm future growth, harm investments already made in the state, increase 
consumer costs, and create a discriminatory imbalance in the assignment of ancillary services costs. 
 
We have repeatedly seen language proposed that seeks to assign ERCOT Ancillary Services costs to wind 
and solar generation “to address reliability issues arising from the operation of intermittent wind and solar 
resources.” This language should be soundly rejected as unnecessary and discriminatory. 
 
There are no Ancillary Services in ERCOT that have been created only because of wind and/or solar 
generation, or for any other type of generation, for that matter.  Ancillary Services perform a variety of 
operations and have existed since the beginning the ERCOT market and in electricity markets before there 
was any renewable energy generation on the grid. Ancillary Services are required to maintain grid stability 
and security and support the continuous flow of electricity so that supply will continually meet demand.  
 
In ERCOT, Ancillary Services are offered by dispatchable thermal generation and generally not by renewable 
generators (although there is some discussion about allowing renewable energy to provide limited types 
and quantities of Ancillary Services). The existing ERCOT Ancillary Services market is a forward market that 
largely rewards thermal generation for its dispatchability and ability to participate in this market. 
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Wind and solar generation are variable in nature. That is no secret. What is not understood by many is that 
wind and solar output are predictable in the near term. ERCOT has very sophisticated modeling and 
forecasting tools that allow them to reliably balance thermal and renewable output on a five-minute basis. 
It should be noted that because wind and solar are zero fuel cost generators, ERCOT protocols and dispatch 
plans seek maximum output from these resources so long as there are no reliability issues. This ensures 
that Texas consumers – including residential, commercial, and industrial ratepayers – have access to the 
most affordable power available to them. 
 
There is no evidence that the increased use of renewable energy in the ERCOT market is increasing the 
need for ancillary services. Over the last decade (2011-2020) the ERCOT procedures for determining the 
amount of Ancillary Services to purchase have been relatively consistent from year to year once the Nodal 
Market was put in place in 2010.  Over that time frame, the total amount of Ancillary Services purchased 
by ERCOT has remained constant or has decreased slightly even though the amount of wind power on the 
system increased dramatically from 9,604 MW to 25,121 MW, a 262% expansion.  During this same 
period, the efficiency of controlling frequency improved. 
 

 
 
Over the years, there have been attempts to have ERCOT calculate some level of Ancillary Services that is 
attributable to the intermittent nature of renewable generation, but the ERCOT market participants have 
not adopted any proposals. One of the reasons that changes have not been adopted is that the need for 
ancillary services can be created by all generation types, and consumers as well. In the interest of fairness, 
if the Texas Senate chooses to pursue an effort to assign ancillary services costs to renewable generators, 
we would recommend assigning ancillary services costs to all generators, and loads, when the need for 
those ancillary services can be shown to be uniquely and exclusively assigned to them. 
 
Otherwise, we urge you to reject this unfair, retrograde, and discriminatory policy. 
 
Sincerely, 
 
 
 
Jeffrey Clark 
President 
Advanced Power Alliance 


